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intention of making the'power of taxation subject to the
Schedule Taxes Rules but failed to secure this result as
these rules unexpectedly issued not before but after the
Local Self-Government Act became law. The local
Government has in consequence found considerable
difficulty in dealing with proposals for taxation under this
section.

80.    Ail the district councils in   the Chhattisgarh
Division have resolved to impose terminal taxes, and in
addition to the general question of propriety referred to
above, there has arisen a further problem whether it is
legal and equitable to levy such taxes at railway stations-
situated in Feudatory State territory.   Until these ques-
tions have been satisfactorily solved little progess in the
imposition of such taxation can be expected, and  district
councils are thus prevented  from making use of one of
their most fruitful sources of revenue.   The necessity for
the retention of control by Government is exemplified
by the proposal of the District Council,  Damoh,  to levy
a tax on intoxicating drugs and country liquor sold within
its limits.   The proposal was negatived on the ground that
such a tax could only; be imposed under the Central Prov-
inces Excise Act and was not permissible  under section
51 of the Local Self-Government Act.    In the Bhandara
district where a terminal tax was successfully imposed by
the district council friction has arisen over  the collection
of it within a municipal area in which the municipality had
imposed a similar tax.   The local Government has there-
fore sought powers to reserve the right to sanction the
first .imposition of any tax under this   section and to fix
a maximum as in the case of similar taxes under the
Municipalities Act, by a Local Self-Government Amend-
ment Bill which is now before the Legislative Council.

81.    As regards markets, district councils have made
more use ot their new powers of taxation.    All, with the
exception of theHoshangabad District Council, have taken
action to notify markets under section  23.   The number
of markets so notified is 737, and 15 district councils have
also taken action to  impose fees and  tolls in notified
markets under the various clauses of section 24.    In a
few cases it subsequently  transpired that some district
councils had recommended  the notification of  markets